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BUDGET RESOLUTION/Homeownership & Charity Deductions

SUBJECT: Senate Concurrent Budget Resolution for fiscal years 1999-2003 . . . S.Con. Res. 86. Domenici motion to
table the Dorgan amendment No. 2280 to the Dorgan modified amendment No. 2218, as amended.

ACTION: MOTION TO TABLE FAILED, 1-98

SYNOPSIS:  As reported, S.Con. Res. 86, the Senate Concurrergd@irRsolution for fiscajears 1999-2003 will balance
the unified budet in 1998 and will run spluses for each of the next 5 fisgalars. Both Federapsndirg and

Federal revenues will increase Bescent from fiscayear (FY) 1998 to FY 1999. All spluses will be reserved for Social Secgprit
reform. A reserve fund will be established to allow the entire Federal share of revenueg femultipotential tobacco settlement
to be dedicated to bolstegiMedicare's solveryc

The Dogan modified amendment, as amendgdhe Hutchinson amendment (see vote No. 62), woyltess the sense of
Corgress that the Internal Revenue Tax Code will sunset fptea@bleyear bginning after December 31, 2001 and will be
replaced with a new Federal taxssem that will be both sipte and fair. That newystem: will ply a low, easi understood tax
rate; will provide tax relief for workig Americans; willprotect the mhts of tayayers and will reduce tax collection abuses; will
eliminate the biasgainst savigs and investment; wifromote economigrowth andjob creation; will nopenalize marrige or
families; and willprovide for a tapayer-friendly collectionsprocess to ngace the Internal Revenue Service. Additiopnathe
amendment would gxess the senses of the Senate that the totals in thigthuedolution assume that the "Senate shall, as
expeditiously aspossible, consider arhss an IRS restructugrill which provides the most tgayer protections, thereatest
degree of IRS ermployee accountabilit and enhanced oveght." Finally, several findigs would be made on the Hoysassed IRS
reform bill and the unanimoysteported Senate reform bill; those findswould detail the numerous additional reforms contained
in the Senate reform bill.

The Dorgan perfecting amendment to the Dorgan amendment, as amendeehuld express the sense of Ggness that "the
levels in this resolution assume that @a@ss spports the continued tax deductibjlibf home mogage interest and charitable
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contributions and that a sunset of the tax code that dopsonate a rplacement taxystem thapreserves this deductibifittould
damaye the American dream of home ownepsiind could threaten the viabjlibf nonprofit institutions." Also, it would make
several findiigs on the value of the mgege interest and charitable contributions tax credits, and would find that "sum#wdtin
entire income tax code without descrilpa replacement threatens our Nation's future econagrowth and unwisel eliminates
existing tax incentives that are crucial for payers who are often malgrthe most irportant financial decisions of their lives."

Debate was limitedybunanimous consent to 2 minutes. After debate, Senator Domenici moved to tablgémea@ndment.
The motion to table was made before the amendmentsar clarified that the amendmentyabded laguage; the motion to
table was made when Senators were under theession that it would strike the Igurege ayreed to on the earlier vote (see vote
No. 62). After the vote, the amendment, and the uyidgramendment, were apied ty voice votes.

No arguments were expressed in favor of the motion to table.
Those opposinghe motion to table contended:
Argument 1:

It would be irreponsible to discard the current tax code withouplacement, and thatpieicement should includeotections
for homeowners and charities. The Gam amendment would press the sense of Ggnass in this rgard. We uge our collegues
to suypport this amendment.

Argument 2:

We initially opposed this amendment because we ghothat it would strike the lajuage just greed to on th@revious
amendment. However, we have found that itphjnadds to that laguage. Nothirg in theprevious amendment threatened iy an
way charitable deductions or home ngage deductions. Tharevious amendment spty said that on a date certain we would have
a new code that would be fairer, gigr, and more coprehensible, which is exagtthe code that the Americgregple deserve.
The first Dogan amendment would have eliminategart for replacing the tax code; this amendment wojuldt express spport
for the home mogage and charitable deductions, both of which wepett. Therefore, we do not gt to this amendment.



